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THIRD CONCRESS Or 7 FUDERATED STATLS OF MICRONESIA

FIRST REGULAR SESSICN, 1983 ' Z.B. No. _E%," ‘;;;C}
VY

A BILL FOR AN ACT

To amend scctions 121, 141, and 201 of title 54 of the Code of the Federited
States of Micronesia te change certain rates of taxation within the TFederated
tates of mlcrone~-a, and :or other purposes.

BE IT ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF MICRONESIA:
1 Section 1. Section 121 of title 54 of the Code of the Federated

v,

2 States of Micronesia is hereby ameaded to read as follows:

3 "Section 121. Tex on wages and salaries. There shzll be
4 assessed, levied, collected, and »azid a tax of i 7.5 percent

5 upon the first $11,000 and #¢d L4 percent upon zhe amount cver

6 the firset $11,000 of all wages and salsries received oy every

7 employce, as defined, except as wravided in section 122 of thie
8 . chapter."”

9 Section 2. Section 141 of title 54 c¢f vhe Code of the Federated

‘ 10 States of Microhesia is hereb y amended to read as follsus:

11 "Sectionm 141. Tax oﬁtgross revenues; Examption.
12 (1) There shall be assessed, levied, collected, and paid a
13 , tax of $8@ 3100 per year upon that portion of the aﬁount of
14 gross revenus2s earned by =zvery business susiect to the

15 "; provisions of this chapter which does ~or cxeced 813,500 per

16 ' year.,

17 . (%) Trere shall be assesscd, levied, collected, and pridé a
18 tax of {Wfd¢ 4.2 percent per year apon thet porticn of the

19 amount of gross revenues earned by every susiness subject to the
20 provisiocas of this chaptél which iz in ewness of $16,000 par

21 . year.

22 (3} Businesses which z2arn Cress revenue% of not nore then
23 $2,000 per vear are exempt from taxation arder this soction.

2 The deduction shall be claimed by tho business Ly filing'fnr 2
25 refund under the provisions of sections 172 and 123 of =:his
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Section 3. Section 201 o itle 54 of the Cecde of the Frderated

States of Micrinesia is hereby amended to read as follows:

"Sectior 201. Import taxes - Levy ard rates. The foilowing

import texes are hereby levied on ali products specified herein
which are imported into the Federated States of Micronesia for

resale except that the taxes levied under subsections (1), (2).

)

5), (6), and (7) of this section shall iv te product:: which
= r
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are imported into the Vederated States of Hicronesia for

personal use and consuwptior as well asg For resala:

(1) cigar Ottes, at the vate of ¢&¢44 10 cents per every

;l\)

cigarettes, zsvcept chat &ny person way bring into any

State of the Federated States of

Iid Wddddd 200 cigarettes per trip tus-ivee, if such cigarettes

are for that pnerson's use and c consumpuion and not for resale;
(2) tobacco, other than cigaretics, at the rate of fIf¢4

.

yiY peréent ad valorem, except that any person may pring into any
State of the Tederated Stices of “icronceis up to one pound of .
tobacco or £WdAfy 20 cigars per fvip tox-frec, if such tohaceo
products are Cor that prrson’s ue se and crasumption and noo for
rasale;

(3) vperfunery, cosmetice, and teiletries, inciuding
cologne apd other toilat wateie, zrvticles of perfumery, wheirher
in sachets or otherwisc, znd si: Mrepavations used 28

s - -

applications to the hair or skin, liprticks, pomades,
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powders, and other toilet preparations not having
medicinal properties, at the rate of i%éﬁfi%fi%é_gé
percent ad valorem;

(4) soft drinks and nopalcoholic beverages, at the rate of
i#d 3 cents on each fudIvd 12 fluid ounces or fractional part
therecf; |

(5) beer and malt beverages, at the rate of fédr 6 cents
per can or bottle of fyffyé 12 fluid ouﬁces or fractional part
thgreof; |

(6) distilled alcoholic beverages, at the rate of dédvéd
A6114£4 $20 per wine gallon/ &ilddpt #iidr Adf Pdrddi Perniitdd By
ApplLiddylé $¢éﬁ# Ladvh 14 S8d44444 fohdiind] fhd Add éiéﬁiiléé
ALLANSTLE Vbbb, daY BE1RE IR SHdH STALE BT Dhé Phadidtad
BLALES Ydt frdél 44 inimﬁii 81 Liddd?t wdy {4 dféddd AFLFIRS of
i whié gALIdH pa f.vf:lﬁl Lf #idll Tifddt L4 164 Rid phiddrdl ddd
i dohuABEid Ahd ddy 7o¢ rE4id;

(7} wine, at the rate of g dAILAt# 37 per wine gallon,
except that this tax shall not apply tu any religious'
organization which is.impofting or recziving into the Federated
States sacramental wine for us2 ia the religious rites of such
ofganization;

(8) foodstuffs for human consumption, at the rate of dyd
1.5 percent ad valorem;

(9) gasoline and diesel fuel, ar ihe rate of fiy4 S cents

per gallon; and
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1 (10) all other imported proeducts, except those specified
2 above, at the rate of f}ifé# 4 percent ad valorem."

3 Section 4. This act shall become law upon approvel by the President
p 4 of the Federated States of Micronesia or upon its becoming law without

‘5 such approval and shall take effect on January 1, 1984 //“\
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